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Charitable Gift Annuity (CGA)

CONCEPT APPLIED:

Donors can make significant gifts to charity while receiving favorably taxed lifetime annuity
payments that provide income during retirement for one or two people.

HOW IT WORKS:
A donor makes an irrevocable

gift—cash, property, or a one-time

qualified charitable distribution

up to $53,000 (in 2024) from

an IRA—to a qualified charity

in exchange for lifetime annuity

payments. The payments are

based on the age of the income
beneficiary, the gift annuity
rate, and the amount of the

gift. Generally, the older the

annuitant, the higher the payout

rate. Annuity payouts also enjoy
favorable taxation:

e partis a tax-free return
of principal;

e partis long-term capital gain
(if the donor used long-term
appreciated property, and is
also the annuitant), spreading
the capital gains tax payments
over many years; and

e the remainder is taxed as
ordinary income.

NOTE: Payouts from a CGA
funded from an IRA are taxed as
ordinary income.

WHY IS IT USEFUL?
Charitable gift annuities let
donors make significant gifts
with a modest amount of cash or
property and receive favorably
taxed payouts for life, plus
potential tax savings through

an itemized deduction.

50 WORDS OR LESS

A charitable gift annuity is an agreement between

a donor and a charity. The charity agrees to make
fixed payments to the donor for life and/or the life of
a chosen beneficiary (two people maximum).

. .

LA L/ 2\
WATANTLS)
A (CAn Bt DonoR)

<
S
=
o
ﬁ-

TRANSFERS \
JIRCEARS

| LFEtine AMUity
[ PAYmENtS
/ |
1




[l
HIGHTOWER

hightoweradvisors.com

200 W Madison, 25th Floor
Chicago, IL 60606
(312) 962-3800

300 Madison Ave, 29th Floor
New York, NY 10017
(917) 286-2717

405 Lexington Ave, 42nd Floor
New York, NY 10174
(917) 286-2706

Copyright 2024, PGI Partners, Inc. (“"PGI”), 921 East 86th Street, Suite 100, Indianapolis, Indiana 46240. All rights reserved.
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This information is presented as general information to clients of Hightower per their request or at the suggestion of their Financial
Adviser. This document was created for informational purposes only and the opinions expressed are solely those of the team and do not
necessarily represent those of Hightower Advisors, LLC, or any of its affiliates. This document and its contents are directed to the specific
Hightower client to whom it was addressed and may not be forwarded, copied or relied upon by any other party.

All information and data referenced herein are from sources believed to be reliable. Any opinions, news, research, analyses, prices, or
other information contained in this general informational article is provided as general commentary and does not constitute investment
advice. Hightower shall not in any way be liable for claims, and make no expressed or implied representations or warranties as to the
accuracy or completeness of the information or data, or for statements or errors contained in or omissions from the obtained data and
information referenced herein. The data and information are provided as of the date referenced and such data and information are
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Hightower Advisors, LLC, a registered investment advisor with the SEC. Hightower Advisors is affiliated with Hightower Securities, LLC,
which is a member FINRA and SIPC. Securities are offered through Hightower Securities, LLC; advisory services are offered through
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Trust and agency services are provided by Hightower Trust Company, National Association (“Hightower Trust Company”), a wholly
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